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Huge Cloud Acquisition - 2nd largest Tech Deal ever
IBM’s $33 billion purchase last week of Red Hat, ranks as the world’s second-largest technology deal ever.
Further sizeable tech-related deals are expected as companies scramble to increase their share of the
exploding Cloud Technology and Artificial Intelligence (AI) space.
According to Synergy Research Group, total spending in the cloud infrastructure services market was up an
estimated 45% from 2017. Spending was up $21 billion in the third quarter alone.
With Tech share prices recently retreating, now is seen as a unique buying opportunity by many M&A deal
experts. With US banks able to still lend at low interest rates (ahead of expected Fed rises in 2019) – further
consolidation is expected.
Red Hat is one of the largest holdings in the HAN-GINS Cloud Technology Index ETF (SKYY) with a 3.9%
weighting. Its stock jumped 50% when the deal was announced. U.S.-based firms account for six of the
world’s top 10 cloud-computing providers, according to research firm Canalys. This is fueling the desire by tech
companies to secure a sizable seat at the Cloud table. Without a Cloud-based strategy they fear they will be
left behind.
According to Anthony Ginsberg at HAN-GINS Cloud Technology ETF, ‘to be considered a leader in tech today,
it’s clear a company must offer cutting edge cloud-based solutions to customers globally. By buying Red Hat,
IBM will be able to offer a one stop cloud service – including physical servers, its own operating system and
applications. We see IBM using Red Hat’s enhanced version of the open-source Linux operating system, to
help clients bridge their private data centers with a variety of computing clouds. Often Cloud platforms don't
allow data to easily move between them. Red Hat’s software helps companies navigate multiple Clouds - by
allowing data to be more easily moved around the Cloud sprawl.’
Alibaba the giant Chinese online retailer, expects Cloud to become their dominant revenue stream within the
next decade. Currently more than half of Amazon’s full earnings in the third quarter came from Amazon’s
cloud based services (AWS), which saw revenues grow 46%, contributing over $2 billion to operating profit.
With further consolidation, Tech focused ETFs that are market-cap based, run the risk of being over-exposed
to only the largest FANG-style companies. Coupled with the recent GICS industry classification changes,
MSCI & S&P have moved Facebook and Alphabet (Google’s parent) to the new Communications sector. Tech
ETFs are treating this move differently, with iShares maintaining the two shares above in their main Tech ETF.
While other Tech ETF players, SPDRs and Vanguard are moving them out.
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Tech-themed ETFs such as the HAN-GINS Cloud Tech ETF are far more diversified, holding upwards of 50
shares or more - often capping their largest holdings at around 4%. They don’t follow the GICS classification
and are able to buy all companies that fit their theme.
The Red Hat deal catapults IBM into the top ranks of cloud software competitors. The cloud largely refers to
software and services that use the internet instead of running on your computer. Dropbox, Netflix, Flickr,
Google Drive, Microsoft Office 365, Snapchat, Yahoo Mail are all cloud based services.
The deal boosts IBM’s 107-year-old credentials overnight in the fast-growing and lucrative cloud market.
Industry experts agree it has been playing catch-up to market leaders Amazon and Microsoft in offering
computing and other software services over the internet. Ginsberg continues, ‘the easy part of outsourcing to
the Cloud has already occurred for large corporates. IBM realizes the next stage of Cloud usage will go
beyond simple cost savings, requiring more hybrid functions and open source communication’.
IBM believe their acquisition of Red Hat is a game-changer for the cloud market. Red Hat has invested
heavily in tech tools such as “containers,” making it easier for businesses to split up their computing work
among a mix of data centers.
The rise of the so-called Hybrid Cloud allows companies to run some of their software in their own data centers
and other parts in cloud data centers run by the likes of Google, Amazon and Microsoft. IBM buying Red Hat
means that it will start providing technology to its biggest competitors, including Amazon, Microsoft and
Google. Red Hat partners with all of them. IBM will continue these partnerships.
Many investors have lost faith in IBM as its stock has dropped over 30% over the last five years. Warren
Buffett sold most of his stake in 2017, while increasing his investment in Apple.
The largest are Amazon, followed by Microsoft Corp., Google parent Alphabet Inc., China’s Alibaba Group
Holding Ltd., International Business Machines Corp., Salesforce.com Inc. and Oracle Corp.
Amazon Web
Services (AWS), took in 32% of global cloud spending during the 3rd quarter 2018. Canalys said. Its share of
the global cloud market continues to be higher than Microsoft and Google combined share of 17% and 8%
respectively - its two closet competitors.
By comparison, IBM posted a 2.1% decline in total third-quarter revenue to $18.76 billion, with its total share of
the global cloud market moving down to approximately 7%.
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The HAN-GINS Cloud Technology UCITS ETF (SKYY) tracks the Solactive Cloud Technology Index, an index of leading
companies that are active in the field of cloud-based software and services. The fund uses an artificial intelligence
process to identify and capture a global cloud technology opportunity set with constituents weighted by market
capitalization and capped at 4%. The fund has a TER of 75 bps.

The HAN-GINS Global Innovative Technology UCITS ETF (ITEK) tracks the Solactive Innovative Technologies Index, a
diversified, global index of pioneering companies that are poised to create and benefit from tomorrow’s industrial
revolutions. The fund targets companies involved in Robotics & Automation, Cloud Computing & Big Data, Cyber
Security, Future Cars, Genomics, Social Media, Augmented and Virtual Reality and Blockchain, enabling investors to gain
exposure to many world-changing, high-growth sectors in a single trade. The fund has TER of 75 bps.
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About GinsGlobal Index Funds
GinsGlobal Index Funds is a global based asset management company specializing in index mutual funds, index
structured products and capital guaranteed funds for institutional and private investors. Founded in 2000, the company
now has operations in North America, Europe, UK, Asia-Pacific, Middle East and Africa. www.ginsglobal.com
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About HANetf:
HANetf is Europe’s first independent white label ETF platform, providing an efficient, cost effective solution for asset
managers and financial institutions seeking to enter the European ETF market. HANetf’s innovative platform provides a
turnkey solution combining product development, compliance, capital markets, sales, marketing and distribution.
Founded by two of Europe’s leading ETF entrepreneurs, Hector McNeil and Nik Bienkowski, HANetf has the operational
and regulatory experience necessary to manage the complexities of launching and managing and ETF. www.hanetf.com
Disclaimers
Important Information

The content in this document is issued by GinsGlobal Index Funds Limited. For professional clients only. Past performance is not a reliable indicator
of future performance. Any historical performance included on this document may be based on back testing. Back testing is the process of
evaluating an investment strategy by applying it to historical data to simulate what the performance of such strategy would have been. Back tested
performance is purely hypothetical and is provided on this document solely for informational purposes. Back tested data does not represent actual
performance and should not be interpreted as an indication of actual or future performance. The value of any investment may be affected by
exchange rate movements.

Any decision to invest should be based on the information contained in the appropriate prospectus and after seeking independent investment, tax
and legal advice. These products may not be available in your market or suitable for you. The content of this document does not constitute
investment advice nor an offer for sale nor a solicitation of an offer to buy any product or make any investment. An investment in an ETF is
dependent on the performance of the underlying index, less costs, but it is not expected to match that performance precisely. ETFs involve
numerous risks including among others, general market risks relating to the relevant underlying index, exchange rate risks, interest rate risks,
inflationary risks, liquidity risks and legal and regulatory risks.
The information contained on this document is not, and under no circumstances is to be construed as, an advertisement or any other step in
furtherance of a public offering of shares in the United States or any province or territory thereof, where none of the Issuers or their products are
authorised or registered for distribution and where no prospectus of any of the Issuers has been filed with any securities commission or regulatory
authority. No document or information on this document should be taken, transmitted or distributed (directly or indirectly) into the United States.
None of the Issuers, nor any securities issued by them, have been or will be registered under the United States Securities Act of 1933 or the
Investment Company Act of 1940 or qualified under any applicable state securities statutes. The products discussed on this document are issued by
HANetf ICAV.

This document may contain forward looking statements including statements regarding our belief or current expectations with regards to the
performance of certain assets classes and/or sectors. Forward looking statements are subject to certain risks, uncertainties and assumptions. There
can be no assurance that such statements will be accurate and actual results could differ materially from those anticipated in such statements.
Therefore, readers are cautioned not to place undue reliance on these forward-looking statements. HANetf ICAV is an open-ended Irish collective
asset management vehicle which is constituted as an umbrella fund with segregated liability between sub-funds and with variable capital organised
under the laws of Ireland and authorised by the Central Bank of Ireland (“CBI”). Investors should read the prospectus of HANetf ICAV (“HANetf
Prospectus”) before investing and should refer to the section of the HANetf Prospectus entitled ‘Risk Factors’ for further details of risks associated
with an investment in the Shares
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