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Los Angeles, 18 February 2019

FOREIGN INVESTOR VIEW

The key items most foreign investors in South Africa are focused on, include:

1) Evidence of an immediate, credible plan addressing Eskom’s woes – tackling its R420bn debt pile and
continued level 4 load shedding. The government cannot afford to bail out Eskom on its own. Without
a comprehensive plan, ensuring all SOEs are put on a firmer operational footing – they are a growing
cancer (threat) to SA’s long term economic health. This includes SAA, SABC, StatsSA etc.
2) Bold new policies to lift SA’s economic growth levels is urgently required. This Budget should begin the
process. SA cannot afford for Moody’s to downgrade it below investment grade status. It may never
recover!
3) With SA’s economic growth levels hovering around 1% - this remains deeply off-putting to potential
foreign investors. Bold new economic growth strategies are required to boost the economy and help
ensure it can once again achieve GDP growth rates at levels of 5%-6%. Such policies include offering
new incentive policies to attract large scale foreign investment projects - that can create sizable job
opportunities. Without innovative policies – unemployment levels will likely continue to rise.
4) SA is currently clinging to Moody’s as the only global ratings agency providing an investment grade
rating. To appease Moody’s SA’s debt to GDP level cannot rise much beyond current levels, of almost
60%. Above such levels of indebtedness – is often regarded as a tipping point from which many
countries struggle to recover. So Finance Minister, Mboweni must be careful not to grow the debt level,
and ensure the annual deficit to GDP level remains no larger than 4%.
5) Foreign investors are seeking signs that government is getting its house in order, by controlling
expenditures. In particular, the state wage bill comprising 36% of the budget is viewed as unsustainable
and incredibly high. Any efforts to scale this back - closer to 30%, will be positively received.
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6) While the need for comprehensive National Health Insurance is required – a slow rollout of this policy
will help reduce overall risk to the state’s fiscus.
7) Reducing the tax burden on the most productive members of society will also help encourage new
spending and investment. It is unsustainable to continue raising taxes on a few million taxpayers.
Globally individual tax rates are coming down – SA seems to be moving in the opposite direction. The
Budget should acknowledge attempts to make SA’s tax system more globally competitive.
8) While foreign investors understand it is an election year in SA, the time for bold choices is now. SA can
no longer continue on its current economic path. The continued weak economic growth rates, recent
record unemployment rates, weak savings rates and Eskom’s de facto insolvency are all wake up calls.
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GLOBAL INNOVATION TECHNOLOGY ETF

CLOUD TECHNOLOGY ETF

The HAN-GINS Cloud Technology UCITS ETF (SKYY) tracks the Solactive Cloud Technology Index, an index of leading
companies that are active in the field of cloud-based software and services. The fund uses an artificial intelligence
process to identify and capture a global cloud technology opportunity set with constituents weighted by market
capitalization and capped at 4%. The fund has a TER of 75 bps.
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The HAN-GINS Global Innovative Technology UCITS ETF (ITEK) tracks the Solactive Innovative Technologies Index, a
diversified, global index of pioneering companies that are poised to create and benefit from tomorrow’s industrial
revolutions. The fund targets companies involved in Robotics & Automation, Cloud Computing & Big Data, Cyber
Security, Future Cars, Genomics, Social Media, Augmented and Virtual Reality and Blockchain, enabling investors to gain
exposure to many world-changing, high-growth sectors in a single trade. The fund has TER of 75 bps.
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About GinsGlobal Index Funds
GinsGlobal Index Funds is a global based asset management company specializing in index mutual funds, index
structured products and capital guaranteed funds for institutional and private investors. Founded in 2000, the company
now has operations in North America, Europe, UK, Asia-Pacific, Middle East and Africa. www.ginsglobal.com

About HANetf:
HANetf is Europe’s first independent white label ETF platform, providing an efficient, cost effective solution for asset
managers and financial institutions seeking to enter the European ETF market. HANetf’s innovative platform provides a
turnkey solution combining product development, compliance, capital markets, sales, marketing and distribution.
Founded by two of Europe’s leading ETF entrepreneurs, Hector McNeil and Nik Bienkowski, HANetf has the operational
and regulatory experience necessary to manage the complexities of launching and managing and ETF. www.hanetf.com
Disclaimers
Important Information

The content in this document is issued by GinsGlobal Index Funds Limited. For professional clients only. Past performance is not a reliable indicator
of future performance. Any historical performance included on this document may be based on back testing. Back testing is the process of
evaluating an investment strategy by applying it to historical data to simulate what the performance of such strategy would have been. Back tested
performance is purely hypothetical and is provided on this document solely for informational purposes. Back tested data does not represent actual
performance and should not be interpreted as an indication of actual or future performance. The value of any investment may be affected by
exchange rate movements.

Any decision to invest should be based on the information contained in the appropriate prospectus and after seeking independent investment, tax
and legal advice. These products may not be available in your market or suitable for you. The content of this document does not constitute
investment advice nor an offer for sale nor a solicitation of an offer to buy any product or make any investment. An investment in an ETF is
dependent on the performance of the underlying index, less costs, but it is not expected to match that performance precisely. ETFs involve
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numerous risks including among others, general market risks relating to the relevant underlying index, exchange rate risks, interest rate risks,
inflationary risks, liquidity risks and legal and regulatory risks.
The information contained on this document is not, and under no circumstances is to be construed as, an advertisement or any other step in
furtherance of a public offering of shares in the United States or any province or territory thereof, where none of the Issuers or their products are
authorised or registered for distribution and where no prospectus of any of the Issuers has been filed with any securities commission or regulatory
authority. No document or information on this document should be taken, transmitted or distributed (directly or indirectly) into the United States.
None of the Issuers, nor any securities issued by them, have been or will be registered under the United States Securities Act of 1933 or the
Investment Company Act of 1940 or qualified under any applicable state securities statutes. The products discussed on this document are issued by
HANetf ICAV.

This document may contain forward looking statements including statements regarding our belief or current expectations with regards to the
performance of certain assets classes and/or sectors. Forward looking statements are subject to certain risks, uncertainties and assumptions. There
can be no assurance that such statements will be accurate and actual results could differ materially from those anticipated in such statements.
Therefore, readers are cautioned not to place undue reliance on these forward-looking statements. HANetf ICAV is an open-ended Irish collective
asset management vehicle which is constituted as an umbrella fund with segregated liability between sub-funds and with variable capital organised
under the laws of Ireland and authorised by the Central Bank of Ireland (“CBI”). Investors should read the prospectus of HANetf ICAV (“HANetf
Prospectus”) before investing and should refer to the section of the HANetf Prospectus entitled ‘Risk Factors’ for further details of risks associated
with an investment in the Shares
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